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We have audied (he accompanying balarce sheel/stalement of rel posilion, and the
statement of revenues, expenditures and changes n (und belance statement ol uctivities ol the
goverrmental activities and the major (und and the budgelary comparison stalernent ol the West
Grecley Conservation Distriet as of and for the vear ended Deeember 31, 2020, and the relared
notes to the financial statcments which collectively comprisc the District’s financia. statcments.,

Munagement®s Responsibility for the Finuncial Statements

Managemere i3 responsible for the preparazion and fair presenration of these financial
stateirents 1 accordance with accounting principles generally accepted 1n the United States; this
mcludes 1ae design, implementation, and mainierance of miernal control relevant (v the
preparalion and Fair presentation of nancial siaternents thal are (ree (rom malerial missiaternenl,
whether due to lraud or error.

Auditor's Responsibility

Our responsibility 1s Lo express an opmion on these nancial stalements based on our
aucilt. We conducted our aucit in accardance with auditing stendards generally accepted in the
United Srates. Those standards require that we plan and perform: rhe audit to obtamn reasonzble
assurance about whether the financial statcments are free of mmaterial misstatcment,

An zudil invaolves nerforming proceduses (o oblain audil evidence uhoul the amourts and
disclosures in Lhe linancial s.atements. The procedures selecled depend on the audilotr’s
jucement, including the asscssment of the rsks of material misstatement of the financial
starements, whether duc to fraud or crror, In making those risk asscssiments, the audmor considors
miemal conirol relevant fo (ke enlily’s preparalion and (air preseniahion ol the nangial
staterrents in order wo design audit procedures (hat are appropriale in the circumslances, bul not
cor the purpose ol expressiag an apinion on e ellectiveness ol the entily’s intesal control.
Accorcingly, we cxpress no such opinion. An andit also includes cvaluating che appropriatctcss
o7 accounting policics used and che reasorablerness of siegnificant accounting estumates made by
management, as well as evaluatng the overall presenialion ol the [fnancial sialemenls,

We believe that the audit evidence we have oblained is sullicient and appropriale 1o
provicc a basis Yor our audit opirion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the governmental activities and each major fund of the West
Greeley Conservation District as of December 31, 2020, and the changes in its financial position
and the budgetary comparison for the year then ended, in conformity with accounting principles
generally accepied in the United States.

Dther Matter

Accounting principles generally accepted in the United States require that management
discussion and analysis and pension information be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States, which consisted of ingquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inguiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with evidence sufficient to express
an opinion or provide any assurance.

Asloasn + W%rf-ﬂ.

June 2, 2021



MANAGEMENT’S DISCUSSION AND ANALYSIS

‘I'his sccrion of the reporr provides readers with a narrative overview and analysis of the
Arancial activilics of the Wesl Greeley Conservauon Districl (WGCD) for (he year ¢nded
December 31, 20200 We encourage readuers Lo consider the mlormation presented here in
conjunction with the basic linancial staterents to enhance their undesstanding ol the District’s
{inancial performance.

FINANCTAT, HIGHT.IGHTS
* WGAGED™s ussets exceeded labilities by §8.122.837 al December 31, 2020.

*  The General I'und balance weas 57,000,343 as ol December 31, 2020. Of'this amaunt,
$72.332 is rescrved for cmergencies.

‘I'he December 31, 2020 General Fund batance s 51,199,374 morc than the previous
year, General Fund operating expendilures ace 17% of the 2020 olal Mund balance.

OVERVIEW OF TIHE FINANCIAL STATEMENTS

‘I'his discussion and analysis 1 intended to serve as an introduction to the District’s basic
Arancial stalements, The basice Minancial stalements conlain (hree components; (1) gavernmenl-
wide [mancial stalements, (2) Tund financial statemenls, and (3) noles Lo the [inancial slatemenls.

Government-wide Linancial Statements. hc government-wide [inancial stalements
arc designed to provide readers with @ broad overview of tac District’s financcs 11 4 manner
stmilar 10 a privale seelor busingss,

The staterment of rel position presents information on all ol the District™s assels and
liabilities, wich the diftcrence between the two teported as net? pesizion. Over rime, inercascs or
dcercascs 1n ner position may sceve as a uscful tadicaror of whether the Distriet’s financial
posilion 15 improving or delenoratng,

The stalemenl of activities presents information showing how the government’s rel
position changed curine the fiscal ycar. All changes in nct position arc reported as soon as the
underlying cvent giving risc w0 the change oceurs, regardless of the timing of related cash flows.
Thus, revenues and expensges are reporled in the statement for some iems that wall only mesull m
cash Nows i [ulure (iscal perods.

I'und Linancial Statements. A Jind is a grouping of rclated accounts that is used to
mamtain control over resources thar have been scgrcgered for specific activitics or objectives,
WGCD, Tike other Tocul povernments, uses (und accounting 1o cnsure and  demonsirare
compliunce with nance-related legal requirernents.  WGCD has one govermmental (und, a
General L'und.

Governmental kunds. Governmenral funds are used 10 account for cssentially the same
amenons reporied as governmenzal actividies in the government-wide fmengial slalegments,
[Towever, unlike the government-wide Mnancial stalements, governmental (und  fizancial
slaterents locus on near-lerm inflons and oulllows of spenduble resources. as nell us on
balances of spendable resources aveilable at the cnd of the fiscal year. Such information may be
useful in cvaluating a government's ncar-ferim financing requiremenss.
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Because the (acus of governmental lunds is narrower than that ol the governmert-wide
Jinancial statcenents, it is vseful to compare the information presented for covernmental Jurds
with suniler information presented for governmental activities in the govermr.ent-wide drancial
slatenenls, By doing so, readers may belier understand the “ongHerm impact ol the
goverrmen!’s near-term (imancimg decisions. Both the governmenlal [und balance sheet and the
gaovernmental fund statement ol revenues, expenditures, and changes in ‘und balance provide
acjnstments to facilitate this comparison between govermmental funds and  povernmeniul
acrivities, which arc also explamncd 1n the notes.

‘Ihe basic governmental fund financial starements can be found on pages 7 und & of this
report.,

Notes (o the Financial Statements, The noles provide additionz]l mlormation thal 1
essenlial lo a Ml understanding ol the dula provided in the govemment-wide and [und inancial
slatements. The notes 1o the [inancial statements can be [ounc on pages L through 35 ol this
rCpore.

Budgetary Comparisons. WGCD adopts an annual appropriated budger for the General
Fund. A budgcrary comparison statcment has been provided for the General Fund on pages 9
and 10 of this report,

GOVERNVMENT-WIDE FINANCTAT. ANATLYSIS

Net Position, As noled carlicr, net posilion may serve over 1ime as a uselul ircicator ol a
goverrmenl’s linanciul position.  As of December 31, 2020, assels exceeded habilities by
58.122.837.

The lollowing table provides a suminary ol the District’s net position:

Dcccmber 31 2020 2019
Asses:
Chrrrene ané arher asse™s S 9,050,670 S R,0°84K85
Cupilal assels 1,490,078 1,552,937
Delerred oulllows ol resousces:
Pension plan 78,181 132.545
Tomal Assets and Detored Onttlows 10,618,979 9,701,007
Liabili:ics:
Current anc other 1:zkilitics 50,948 39.165
Nel pension and OPLL liabilily 326,276 243,101
c'erred inl"ows al resources
Deterred proporsy taxcs 1,999,179 2.17%,1451
Pension plan 119,689 -
Tolal Ligbililies aad Delerred Inflows 2,496,092 2,761,017
N\t Position:
Laveslec m capral usse.s 1,490,078 1,522,937
Resuicted 72,352 60.791
Unrastricted 6560427  5,329.202
Tntal \er Positinn SR.I122.837 S 6,912,990




A signilicant portion ol WGCD’™s nel position represents untesiricted net position of
56,560,427, which may be uscd to meet the District’s onaoing oblieations 0 parrons and
creditors,

Amnother sign [icant portion of the District’s et position rellects ils mvesiment in capilal
assets. These assets incluce land, building, equiprent, and vehicles. These capilal assets are
used to provide services fo patrons; consequently, they are not available for future spending.

An additional $72,332 ol the District’s ciel position represents resources hat are subject
to cxternal restriction on how they may be used. Included n this cacgery is the TABOR
cmergency reserve of $72,332.

‘I'he following table indicates the changes in net position:

2020 2019
Revenues:
Program revenues;
Charges [or services S 98,612 S 208,664
Operating grants and contributions 8,184 0,071
(enera. revenues.
Propcrty raxcs 2,083,895 1,697,322
Investment ingome 120.3779 111,269
‘T'otal Revenues S2411L,070 S 2,026,356
[xpenses:
Proaram services 304,788 346,29%
Genera. and admunistrative scrvices 842,543 607,016
Deprecialion 83.892 41,665
‘l'oral Expenscs 1,231,223 094 979
Increase in Net PosiLion S 1,179,847 S 1,031,377

Governmental Activities. Governmenlal activilies increased WGCD's nel posilion by
S1.179.847 1 2020. Key clements of this merease are as follows:

*  l'oral reverues were 52,411,070, up approxirately 19% from the prior year, driven
pritnarily by an increasc in property tascs.

Txpenses lolaled $1.231.223, This represenls 4 24% inerease frorm (he previous year,
primanly from general and adminisirztive services.



GENERAL FUND BUDGETARY IHGILIGHTS

‘I'he District’s bucget 1s prepared according to Colorado statutes.

Omiginal
and Final

Year 'nded Decembet 31, 2020 Budpet Actual

Beginming [und Balance S 5801,160 S S.RO1.169
Revenue 2,696,869 2411070
Expenditurcs 1,961,315 1,211,696
Erndime Furd Balance S 6,336,723 S 7,000,543

Aclual expenditures were less than budgeled due 0 less cosisharing and personnel
cxpenscs than were anticipated.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets. WGCD's :nvestment i capital asscts for its overnmeneal type activitics
as of Deeember 31, 2020, totels S1.190.078 (net of accumulated depreciasion). 1his investment
mehxdes all Tand, binldings, vehicles, and equipment. The lolal decrease in eanilal assets (o the
current year was S62.857.

‘I'he District implemcented the straight-line deprceiation method undet GASB 34 for its
capital assets, exeept for land which 13 not depreciated, Additional information or the istrict’s
capilul assels can be “ound i Nole 2 of this reporl.

OTHER MATTERS

‘The following factors zre expeeted to have o significane effeer on the District’s financial
position aid results ol operaiions and were Inken mto account m developing the 2021 budget:

*  The assessed valuation ol property in the Diswrict inceeased lor 2021, sesulticag in
property taxes cxpecred of 51.999.179.

In 2013, the Distriet became responsible for the management. care and developaient
ol approximalely 7 acres ol the George M. TTouston Gardens, This will coramue 1o
require sdditional operaling costs and capital outlay.

‘l'o further develop cost share proarams, the District has developed a ditch/svazer cost
sharc.

REQUFESTS TOR INFORMATTON

''his financial report is designed ro provide a ger.eral overview of WG CD’s finances for
all those with an interest in tac Distriet’s finances. Questions conccrning any of the information
proviced or far additional financial information should be addressed to the District, 1302 W, 97
Stree! Road, Greeley, Cloloradao 80634,



WEST GREELEY CONSERVATION DISTRICT

GUENERAL FUND BALANCE SHEET/STATEMENT OF NET POSITION

Stule:znenl

Genergl oM\l
Decarmiber 31, 2020 Fund Adjastmenis Trosi1ion
ASSHETS
Cash it Banks S 7051490 % - 8 7,051.,49
Prooerty ‘| exes Receivable 2,999,179 - D99, 179
Capital Assels - aa - 1,190,078 “ 490,078
DLFLERRED OLUTILOWS Ol RESOLRCLS
Pension Plan - 78, ¥1 78,181
LTOLAL ASSLISAND DLLLRRLD OL'LL LOWS Y,050,6/0 1.568,259 10,618,929
[LIABILITIES
Accounts Peyzb'c 27.972 - 27.972
Advance Payments 22.976 - 22.976
Net Pension Lizh:ity - 292556 202556
Net QPLB Liasilily - 33,720 33,720
‘Towd Liaoilhilies 50.94% 326,276 377,224
DLEILRRED INFLOWS OL RESOURCLS
Pension an - 119,689 119,659
Delerred Tropery Tases 1,999,179 - 1,999,179
Towul Deterzee Intflows ot Resourcey 2,999,179 119,649 2,1 18,468
FUND BALANCL/NLT POSITION
L'imd Belarce:
Keserved for LABOR Linercencies 712.332 (12,332) -
Loussigoed 6,928.21. (6.928,211) -
Tutal Turd Balance 7.000,343 (7,000.5432) -
TOTAL TTARTLITIRES, DEFTERRED INFT.OWS,
AND FUND BAILANCE S 9,050,670
Net PPositiou:
Tnvested in capilal essels 1,490,075 ©,490,078
Resiricied Mo~ amergenrgics 72332 72332
Vinresiriced 6,560,127 (6,560,127
TOIAL NLT POSIITON $ 8122837 S 8122837

Sce Accompanying Notes ro Financial Stazemenrs.




WEST GREELEY CONSERVATION DISTRICT

STATEMENT OF GENERAL FUND REVENUE, EXPENDITURES,
AND CITANGES IN FUND BALANCE/STATEMENT OF ACTIVITIES

Y¢ar Ended Decemiber 51, 2020

General

Furd

Sla.erme:tl
Adinstimenis O AStivITes

Revenve:
luxes
In.crgoveramen.u.
Tree sules
Reat
Inzerast ircome
Miscollancans

2.063.502
8,184
24,007
12,800
120,379
11,805

$ - $2.083.80s
- %,1%4
- 44 007
- 142,800
- 120,379
- 11,805

L'ota. Revelrie

24:.1.070

- 2411.010

Expencituzes:
Program scrvices 301,788 - 301,788
Ggeneral and administral’yve 871,190 (13.333) 831,157
Capital oul’ay 32,48 (21,032 11,386
Depreciaion - 83,892 33,892
‘lotal lxper.diures 1.2.1,696 19,527 1,231,223
Revenie Over Fxpenditures Changg in Ner Position 1,199.374 (19.527) 1,179,847

Luzd Bulunce Net Posilion, Beginiing 0. Year

S.8UL. 169

I.141.421 6,942,900

LUND BALANCIEANET POSITION, ind o Year

7,000,343

$ 1,122,292 $%.122.837

Sce Accomaanying Nores to Financial Staterions.



WEST GREELEY CONSERVATION DISTRICT

BUDGETARY COMPARISON STATEMENT

Y ear I'nded December 21, 2020

Actual

Original
und linal
Budgct

Veriance

Revenue:
Taxcs;
Genera. prope:ty

S 2.073,877

S 2,178.620 S (104.742)

Specilic ownership 9,000 99,940 (90,850)
Delinquens property 1,057 2,550 (1,198)
Abalements (124) - (124)
Tora. Taxcs 2,083,895 2,281,110 ("97.71%)
In.creovernmencal:
Srate ot Co'orade assistance ané atker 0577 59,500 (372.923)
Assistance [rom coonlies anc cilies 1,607 - 1,607
Tora' Inzcrgovernmenesl 8,181 59,500 (31,216)
Program 1zcome:
Llowston Gardens Sole - ].516
‘I'rees ard rclated suaplics 35191 (2.000 (29.509)
‘Tota. Program hicome 44,007 £>.000 (20,993)
Miscellancous:
Interest incomme 120,379 114,200 6,079
Misce lancn.s 11.805 15.51° (7.006)
Rewt ucowe 142,800 158,148 (15,248)
'Tota. Miscecllancons 271,981 291.259 (16,275)
Tolul Revenue 2.411,070 2,696,869 (285,799)
Cxpenditucces.
Program services:
Cost. shere Snow fenee/\itrate 61.6OY 300.000 238.392
Schwluarsaips aud spowserships 71,497 248410 176,913
Trees azd zelsted procucls R5.457 85.000 (457
Information/cducacion gznt spc-ding 2.000 500 (1,500)
TTuwuston Gardens 84,226 204,400 120,174
‘Tora” Program S¢rviccs 304,788 83%,310 333,272

Continucd on ncxt pege,

-



WEST GREELEY CONSERVATION DISTRICT

BUDGETARY COMPARISON STATEMENT - Continued

Original
unc Linal
Y ear nded December 31, 2020 Actual Budgct Veriance
l<xpenditures - Conbinued:
General and Admin‘stracive:

Seleries S 470,855 S 425000 S (45855
Retremen., insuraace, sayroll Laxes 16%,801 225 730) 56,929
Anmal mecriag and rradeshows 10,817 32,500 71,688
County Treasurer's [ves 31,119 - (21,119)
Dues and sudseriptiony 3,189 £.000 4.311
Educationa. cxpenscs 4,400 147,250 242,850
Vehicle fuel and meinlenaice 3,619 9.000 5,381
Insurance and honds 28112 25,000 (112)
Leeal end acco.nling 22,951 22.000 (951)
Oflfice supphics, pustayre and printing 36,384 11,200 (2>,184)
Pramotior and advertising 7,450 16.250 AN
Travel 7,305 9.600 1,795
Building maintenance and w.ilitics 70,042 66,200 (3.842)
Elcetion 113 - (113
Web site 3,050 420 (2,600)
Misee lanco.s 5,05% Y.325 4.267
Tota. General and Adiministrative 874.£90 1,010,505 ~36.0158
Caxiral ourlay 32418 117,500 30,082
Towal Expendiinres 1.211,696 1,961,315 749.619
Reveuue Over (Coder) Expewdifures 1,199,374 735.5%4 463,820
Frnd Balance, Beginning of Year 5.801,109 5,.801.169 -
| UND BALANCI, Lnd ol Ycar S 7.000,543 S 6,536,723 S 463.820

See Accomoaunying Noles o 'Mnancial Stetemments.
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WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 1 —Summary of Significant Accounting Policics:

‘I'he accounting and reporting policics of the West Grecley Conscrverion Distr:et (the
District or WGCD) conform to accounting prmciples generally accepred m the Umited
Stares. The (ollowing summay of sipmilicant accoimling policies 1s presenied lo assisl
(he reader in evaluating the District’s Imancial statements.

Reporting Entity-
The linancial report. of the Disuice meludes all ol (ke mlegral paris of the Dhsiricl’s
operitions. The Districl kas determinec thal i1 has no (inoncial accountebility for any
other agency which would require it Lo be in the reporting entity.

‘The Discrice was organized 1n 1948 pursuant to the Soil Conscrvation Distriet law of
Colorzdo us g govemmentul subdivision of the State. The Distnee excereises public
powers in correction with soil conservation and erosion control within its boundaries
Lor the pupose ol dringing about the conservation, developiiient, and wise use ol land,
watcr, and relatec resources.

Governmenl-wide and Fund Tinancial $Statements:
The District reports as a special purpose governrient engeaed in a single governmmental
proeram. lhe governmerr-wide financial statements (i.c., the statcment of ne: position
and she statement of activities) report informetion on all of the acnivisics of the primary
govermmenl. Tor the most part, the effect ol mter(und uctivity has been rermaoved [rom
these staternents.  Governmental aclivilies are supported by Laxes and itereoveri-
menral revenues.

Scparite firancial statements are provided for che government fund, Major individual
govermmenial fumds are reported es sepirale columns i the fund fnancial statements.

Measurcment Focus, Basis of Accounring, and Financial Stercment Presentation:
The government-wide financial statements are reparted using the economic resources
measurement focus and the acerual basis ol accounting. Revenues are recorded when
eurned and expenses are recorded when a liability 15 incurred, regardless ol Lhe Linng
ot relared cash flows. [Property taxes are recoanized as reveaues in the year “or which
they arc levied. Grants and sumilar items gre rccoenized as revenuc as soon 4s all
cligibility requirements impaosed by the provider have beer met.



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 1 —Summary of Significant Accounting Policics = Continued:

Mcesurcment Focus, Basis of Accounting, and Financial Statcment Prescntation —

Continucd:
Governmental  imd - fmancial sialoments are reported  using 1ae current. [inancial
resowrces measurement [ocus und the modilied acerunl basis ol accounting. Revenues
are recognized as soon as they are noth measurable and available. Revenues are
considered to be available when they are collecrible within £ current period or soon
cnough thereafter to pay labilitics of the current period.  For this purposc, the
povermmenl constders revennes 1o be availahle 10 they are collected within 60 days of
the end ol “he vurrentl liscal period. Dxpenditures penerully ure recorded when a
liability i¢ incutred, as under accrual accounting. [lowever, debt service expenditures,
as well as cxpendimures related to compensated abscuees ard claims and jucgments, arc
recorded only when payment is cuc,

Properly taxes and nerest associaled wilth the curren. yvear are all considered 1o De
susceptible Lo accrual and so have been recognized as revenues ol the current (iscal
period.  All other revenue items arc cons:dercd to be measurable and ava:labic only
when c¢esh s recctved by the Distriet.

The District repaorts the following major goverrmental Jund:
‘I'bhe pereral fund is the District’s primary operatiag tiind. It accounts for all financial
resources of the District.

[und Fquity:
In e fund financial statements, governmental tinds report restrictions of fund balance
for amounts that arc legally restricted by law or outside partics for usc for specific
pUrpose,

Restrictions (ur the District are recorded up 10 the maximurm equity available 1 the
tund balance and consist of:

Restricted for Fmergencics:
These restnchions are eslablished (o comply with TABOR. Recorded TABOR
energency reserves al Decerber 37, 2020 are $72,332.

Assigned fund balances, if any, arc amounts the Districr intends to usc for specific
purpose, Intent can be expressed by the Board oF Supcervisors ar by &n official to which
(he Board delegales authomly.  Restmcted [unds are considered 1o be spent [irst,
[Ollowed by assigned anml unassigned, lor an expenditure for which any could e wsed.




WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 1 —Summary of Significant Accounting Policics = Continued:

Nel Position:

Net position represents ‘he dillerence bewween assels and liabilities. Net position
invested in capital asscts consists of capiral asscts, net of accurnulated depreciation.
reduced by the outstanding balances of any borrowing uscd for the acquisition and
consirucaon of thase asscls. Nel position s reporled as resincled when there are
Timitations 1mpaosed on use either (hrougl: the enabling legislation acopted by the
Diswrict or through external restrictions imposed by creditors, granwors, laws, or
rcgulations of other eovermrents.

‘The Distriet first applics restricted resources when an expease s incurred for purposcs
for which both reaericred gnd unresericted net pogition are svailable,

Deerred OulMows and Tnllows ol Resourees:
[n addition o assets, he statement of lnancial posilion reporls o sepirale section lor
deletred autllows al resources. This separate [inancial statenent element, delerred
outflows of resourecs, represents a consumptior: ot nct posicion that spplics to fumre
periods and so will not be recoenized as an outflow of resources (cxpeasc/cxpenditures)
umhl then, The Distacl has one e that qualifies for reporling i this calegory:
chinges in the net pension liavility not incluced in persior: expense reported in Lhe
povernment-wide statetment of net position.

In addicion to liabilitics, the statement of financial position reports a separate section for
delerred mmflows of tesources. This separale [mancial satement clement, delerred
inflows ol resources, represents an acquisition ol net position that applies 1o [uture
periods anc 30 will not be recoagrized as an intlow of resources (revenue) until that
titne. ‘The Dustrict has rwo items that qualifics for reporting in thus category: changes in
the net pension lighility not included in pension expense reported i the government-
wide staterment ol net position and delerred properly Laxes.

Capital Assels:
All capital assels are valued at historical cost or estimated historical cost il” actual
historical cost is not available. 1t is the District’s policy to capitalize a.l capital
capenditures over 51,000, Acquisitions of capital asscts are recorced as capital outlay
expendilures within (he General Tend. Depreciation has heen provided i the
erovernment-wide stalenments. Depreciable lives are [ve years lor vehicles, en years
tor cquipment, and torty ycars for buildiras.

.o
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WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 1 —Summary of Significant Accounting Policics = Continued:

I'roperty Taxces:
Property taxes arc levied 1 December and attech as an enforceable licn on property as
of January 1 ol the following yezr. Taxes are payable m (wo installmenss on Marck 1
and June 15, orir: [ull on April 30. The District uses the Weld Counly Treasurer o hill
and collect its property laxes. Taxes levied in December 2020 are recorded as laxes
receivable and deferred inflows as of December 31, 2020.

The original Januaty 1 levy lor the General [Fund ol the District was 414 mills or
approximately 82,073 ,877.

Budgcrt;
An annual budget and approprialion ordinance 13 adopted by (he Dhstrict’s Board of
Supcervisors in accordance with (he Tocal Government Budgel Taw. The Budgel s
prepared on a basis consistent with accounting principles generally accepled in Lhe
Lnited States. ‘'he fund level of classificazion is the level ar which cxpenditures may
not legally cxceed appropriations. All annual appropriations lapse at year cnc.

‘The Discrier follows chese procedurcs in cstablishing the budgetary dara reflected in the
fnancisl stalements:

1. On or about Seplember 20, the Distric. stall” submits to the District Board a
proposed operatica budact for the fiscal year commencira Jaruary 1. ‘The bucact
mncludes proposed cxpenditures and the means of finaacing tacin,

[N

Public hearings are corcucled 1o oblain faxpayers” comments. The District o3 lains
the assessec. valuation o property in the District [fom the OlTice ol the Weld
County Asscssor for the budeet vear and certitics the levy to the Beard of County
Comrmissioners.

3. Prior to December 31, the budget is Tegally adopled by the Districl. The District
Manager is authorized Lo transler amounts between line items. Revigions that alier
total appropriations must be approved by the District Board through a supplemental
appropriation. L'hcere were no sappleracatal appropriations (a 2020.

liniployee Personnrel Leave:
All tull-rime Distriet cmployces accumulate persenncl Icave for subscquent use. No
daccrual of labilizy i1s made as vacation lcave 18 generally rakea and the amount
oulstandmy al year ond 18 immalcrial.




WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 1 —Summary of Significant Accounting Policics = Continued:

lensions:

West Greeley Conservarion District participates 1o the Local Government Division
Trusl Fund (T.GDTF), a cosl-sharing mulu-cmployer defined henelilt pengion fund
adminislered by the Public Fraployees™ Reliremenl Associziion ol Celorudo (PERA).
The neL pension liability, delerved oulllows al resources and delerred inllows of
resourecs related to pensiens, pension cxpense, information about the fiduciary nct
position and additions to/deductions from the fiduciary nct position of the LGDLE have
been delermined using The ¢conomice resourees mcasurcment locus and The accerual basis
of accounling. TFor this purpose, benefil paymeas (including refunds ol employee
contributions) are recognized when due and payable in accordance wilh the benelit
teems. lovestmenrs are reporred ar fair valuc.

Other Postemploymenl Benelils (OPTR):

West Greeley Conservation Districl participates in the Health Coze Trust Fund (11CTT),
a cosl-sharing multip.e-emoloyer delined benelit OPLB lund admiaisiered by IPLERA.
‘I'he ret OPEB liability, OPEB cxpensc, inferrat:on about the Ziduciary nct position
and additions to deductions from the fiduciary ncet position of the HCLF have been
determined nsing the cconomic resourees measurement locus und the acernal basis of
accounting. For this purpose, benelils paild on behall ol health care participants are
recognized when due and or payeble in accordance with the benetit tecns. Investments
arc reported at fair value.




WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 2 — Changes in Capital Asscts:

Ralance, Ralunce,

1/1 20 Additions  Deletions  12/321 20
Tand $ 149.395 S - % — S 149.395
Land improvements 214.059 7,872 - 221.931
Building 1445113 — — 1445113
Equipment and officc furniture 68,802 3,970 - 74,772
Vchicles and trailers 301,811 7,150 — 309,001
‘Totlal Cosu 2.179,183 21,032 — 2,200,215

T.ess Accumulaled Depreciation:

Land improvements 65,748 14,060 - 79.508
Building 404,481 35,045 — 442,526
Equipment and office furciturc 54,678 5,018 — 60,596
Velicles and trailers 101.33 25,868 — 127,207
lote]l Accumulated Depreciation 020,246 83,891 — 710,137
Capitul Assets, net $1.552.927 $(62.850) % — $1.490.078

NOTE 3 —Cash in Banks:

The Disiriel’s bank deposils al year-end were entirely covered by lederal depository
insurance or the Colorado Public Deposit Protection Acl. Bark deposits ol $250.000 were
covered by federal depository insuranece and balances of $6,301,490 weee covered by

PDPA.

The Colorado Public Deposit Prowecion Acl requires (mzanciz]l mstitntions o pledge
collateral having a merketl value ol at least 10275 ol the aggregale public deposits not
irsurcd by federal depasitory insurance. Eligible collatcral includes mmunicipal bonds,
L .S. gOVeInment sccurirics, motreages, arc ceeds of frust.




WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 4-PERA:

Plan description: Elieible cmployecs of the West Greeley Corscrvation District are
proviced with pensions through the Local Government Divisior Itust Fund - a cost-
sharing mulliple-cmployer delined aenclil pension plar admimsiered by PIIRAL Plan
berelits are specifizd in TilZe 24, Article 5T ol the Colorado Revised Stawles (C_R.S).
administrative rules set loch au 8 C.C.R. 1302-1, and applicable provisions ol 1the lederal
Intcrnal Revenue Cede. Colorado State law provisions may ¢ amended from time to
time by the Colorado Gencral Asscmbly, PERA 1ssucs a publicly availeble
comprehersive anmnual (imancinl TepoTl. Thal. can be oblamed ul
WWW.COpETLOore mvestments pera-lnancial seporls.

Benefits provided: I"ERA  provides reticement, disability, and survivor bencfits.
Retirement beacefits are determuncd by the amount of scevice credit carned and or
purchasced, highest. avemye salary, the Henclil siruclore(s) urder whick the maomber
retires, the benelil oplion selecled al relicement, and age al retiremenl. Relirement
eligibility is specilied in tables set lorth at C.R.&. § 24-51-602, 604, 1713, and 1714.

West Greeley Conservation Disiriel participales i (he T.ocal Governimenl Division Trust
Fund (LGDTE), a cossharing multiple-employes delined benelit pensioa  lund
acministered by the Public Employees’ Retireraent Association of Colorado (PERA). The
nct pension hability, deferred outflows of resources and deferred infiows of resourecs
rclaled 1o pensions, pension oxpense, informalion abou. the Niduciary a¢l position and
adcéitions o deductiors from the (duciary netl position ol the TLGDTT huave been
determined using the econormic resources measurement locus and the accrual besis of
accounting. For this purposc, benefit payments (including retunds of cmployee
conrributions) arc recognized when duc and payable in accordance with the benefit rerms.
Tnvestments are reporied al [air value,

The Colorado Creneral Assembly passed signilicant pension relorm through Senate [3ill
(SB) 182200:  Concerning  Modifications 1o ke Public Ewniployees’ Retirement
Association Hybrid Defined Bencfit Plan Necessary to Eliminate with a High Probability
the Unfunded Liabilicy of the Plan Within the Nex: Thivty Years, The bill was signed inlo
law by Governor Thckenlooper on Jung 4, 2018, Sorae but nol all ol these changes are in
elTect al this time.



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 4— PERA — Continued:

‘I'he lifet:me retiremen: benetit for all cligible retirne cmployees under the PERA benefit
structure 1% the ercatcr o7 the:

o [lighest average szlary mulliplied by 2.5 percent and then multiplied by yeats ol
service credit

o The value ol the redring employee’s member contribulion account plus « 10
percent match on eligible amounts as ol the retirement date. This amount is then
anruitized into a monthly benefic based on life expecrancy and other actuarial
Zactors.

In all cascs the service retirermnenl benelil is Timited 1o 100 percent ol highest average
salary and also cannot exceed the maximum benelit allowed by the [mernal Revenue
Code.

Merrbers miy elect Lo withdraw their member conlribrdion accoun.s upon terminalion o
enmployment with all PERA employers: waiving rights to any liletime retirement benelits
carned. It cligible, the member may reeeive a match of cither 50 percent or 100 percent
on cligiblc amounts depending on when coneributions were remitted to PERA, the date
employmrent was ferminewed, whether S years ol serviee eredil has been oslained and the
benelil struciure under which contributions were made.

As of Dcecember 31, 2019, berefit recipicnrs who cleet to reeeive a lifet:me retirement
berefit are gencrally cligible to receive postetirement cost-of-living adjustments n
cerlain years, relemed (o as anmual mereases n the C.R.S. Porsuant 1o SBO1R22(00), there
are no annual increases (Al Tor 2018 and 2019. Thereal’er, benelit recipients under the
PLRA benelit sieucture who began eligible employment belore January 1, 2007 and all
betefit cecipicnts of the DIS beaetit stmucture will reecive an annual incrcase, unless
PERA has a ncgative ‘nvestment year, in which case the annual inerease for the next
(hree years is che lesser ol 1.5 porcent or the average of the Consimmer Price ndex Jor
Urban Wage Damers und Clerical Workers (CPI-W) Tor the prior calendar year. [Benelit
recipients under the PLRA benelit siructure who began eligible employment alter
January 1, 2007 will receive the lessor of an annual inercase of 1.5 pereent or the average
CPL-W for the prior calendar year, not to exceed 10 pereent of PERA's Annual Increase
Reserve (ATR) Tor (he TGDTT. The aulomualic adjusiment provision may raise o7 lower
(he alorementioned AT lor a given vear by up lo onequarter ol 1 percenl bused on the
parameters specilied C.R.S. § 2451 413.



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 4 — PERA — Continued:

Disability benslils ere wvailablz for eligible employees once (hey reach [ive years of
earned service credil and are determiced 0 meel the delinition ol disability. The
disability bencfit amounr is based on the lifctime retirement benefit formula(s) shown
above considering a minmm 20 years of service credit, (f decmed disabled.

Surviver bencfits are determined by several factors, which include the anmourt of carned
service eredil, highest average salary ol the deceesed, the benefin siruclure(s) under which
service credit was oblained, and the cualiled survivor(s) who will receive “he benelits.

Contributions: Tiligible employees und West Greeley Conservation Dislricl are recuired
lo contribute to the LGDTY at a rale set by Colorado siatute. The contribution
rcquireirents arc csteblished under C.R.S. § 2457401, ¢ seq. El:eible cmploycees are
required to contribute & pereent of their PERA-ncludadle salary, The employer
contribulion reqrements are summanzced as follows:

Y cars Ended December 31 2020 2019

Employer coniributior rale us u percenlage of salary 10.50°  10.00%

Amount ol employer contribution apportioned to the [[ealth

Care ‘I'tust Fund as specificd in C.R.S. § 24-51-208(1)(f) (1.02) (1.02)
Amount Appottioncd to the LGD'TH 948 898
Amortization Equalization Disburscment (AED) as specificd

m C.R.S. §24-51-411 2.20 2.20
Supplemental Amortization Liqualization DisbursemerL

(SAED) as specified i C.R.S. § 2451411 1.50 1.50
Totz] Employer Contribution Rate to the LGD'I'F 13.18%  12.68%

Contribution Rarcs tor the LGDTE arc ¢xpressed as a pereentage of salary as detfined in
C.R.S. §24-51-101(42).

Lmployer contributions ave recognized by the LGDTI in the period in which Lhe
compensation beeomes payable to the member and the West Greeley Conservation
District 18 statucorily commuitted to pay the concmbutions to the LGDLE, kmployer
contmbulions recognized by the T.GDTT from West Greeley Conscrvalion Districh were
§$54.642 Zor (ke year ended Decemnber 31, 2020.



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 4 — PERA — Continued:

At Dceember 31, 2020, West Greeley Conservation District reported a hability of
$292,5506 for (s proportionate shire of the oot pension liability, The net pension Liability
was mensured as ol December 31, 2019, and the tolal pension hability nsed (o cal culate
the nel pension Tability was delermined by an actuarial viluation as ol Decemmber 31,
2018. Swanderd update procedures were used (o roll lorward the 1otal vension liadilily 10
December 31, 2019. The West Greeley Conscrvation D:strict 9roortion of the net
pension liability was bascd on West Greeley Conscrvation Distriet contributions o the
TGDTT lor the calendar year 2019 relalive 1o The lolal conmbuuons of parlicipaung
employers (o the LGDTL.

At December 31, 2020, the West Greeley Conscrvation Distriet propottion was (04
pcreent, which was approxumatcly the same as of December 31, 20109,

Cor the vear ended December 31, 2020, Wesl Greeley Conservation Dislricl recopnized
pension expense ol S18,406. AL December 31, 2020, WesL Greeley Conservatioa District
reported deferred outfllows of resources and deterred intlows of resources related to
pensions Zrom: the Zollow:ng sources:

Deferred Qurflows  Deferred Inflows

December 31, 2020 ol Resources ol Resources

DilTerence helween expecled. and actil

experience $ 19,144 h) —

Ner diffecence between projecred and actual

carnings on pension plan myesiments — 119,689

Contributions subscquent to the

measurement dale 59.037 —_
Total $ 78181 $ 119,689

Delerred outllows ol resources related wa pensions ol 559037 resulling [Tom
contributions subscquent to the measurement date, wil be recoanized as a reduction of
the net pension hiability mn the yeer ending December 31, 2020, Other amounts reporred
as deferred oulJows of resourees ard deferred inllows of resources related 1o pensions
will be recognized in pension expense as (ollows:

Year Tiding December 31 Arnount
2021 $25,136
2022 25,136
023 25,136
2024 25,137
$ 100,545

-20-



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 4 — PERA — Continued:

Actuarial assumptions! I'he total pension liability in the Dccember 31, 2018 acmarial
valuation was determuncd using the following actuarial assumptions and other (nputs;

Price inllation 2.4 percent
Real wage growth 1.1 percent
Wagg inflacion 3.5 perectt
Sulary increascs, ineluding wage mflation 3.5 =102 pereent

Tong-lerm mvesimenl rale ol relum,
nel ol pension plan investment expenses,

including price inllation 7.25 percent

Discount rate 7.25 perecut

Tulure post-retivemenl berelil merenses:

PERA Benelit Steucture hired prior 1o 1 1/07 1.25 percent
(antom.atic) compoundcd annnally
IERA Benefit Steucture hired afrer 12/3 1/06 Financed by the Annual
(ad hoc, substantively aulomalic) Tnercase Reserve

[lealthy mortality assumprions for active members reflect the RP-2014 White Collar
Employce Mortality Lable, a table specifica.ly developed for actively workiag people. ‘Lo
allow lor an appropriale margin of improved mortality prospeeltively, the morlality cales
meorporaie a 70 percent Faclor apphied 1o male rates arc o 33 pereent factor applicd o
‘emale rates.

Healthy mortality assumptions for active mcmbers were bascd on the RP2014 White
Collar Employee Morlality Table, a table specifically developed for acuively working
people. To allow lor an approprinie margim ol improved maoriality prospectively. the
mortalily rates incorporate 2 70 percent laclor applied to male rates and a 55 percent
Jactor applicc to femalc rates.

The actuarial assumptions used in the December 31, 2018, valualion were based on the
results ol the 2016 experierce analysis Zor the perods Tanuary 1, 2012, through
December 31, 2012, as well as, the October 28, 2016, actuarial assamptions workshop
and were adoprted by the PERA Board during the November 18, 2016 Board mectina. In
accition, ceraia actuarial assumptions oertamning to aer capiea healch care costs aad their
related trercs are ana’yzed and reviewed by PTERA s acluary, as needed.

The long-lerm expected return on plan assews is reviewed as part ol regular experience
studics prepared cvery four or five years “or PERA. Recently, this assumptior. has been
reviewed morc frequently, ‘The most recent analyses were outlined 1o prescentacions to
PT-RA’s Board on Oclober 28, 2016,



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 4— PERA — Continued:

Several factors were congsidered in evaluating the long—erm rate of return assumption for
the LGDIE, :ncluding long-term historical duta, cscunates mherent in current murkcet
data, and a log-nonmmal distmbulion analysis in which best-cstimale ranges ol expected
Zuture reul rules of return (expecled rewarn, nec ol investment expense and inflation) were
developec lor each major assel class. These ranges were combined o produce the long-
term cxpected rate of return by weighting the expeczed future real rates of return by the
tarect asscr allocation percentage and then adding expected taflation,

As ol the most recent adoption of the lTong-erm expecled rulz ol return by the PERA
Boarc, the targel assel allocation and nest eslimates ol geometric real rztes ol return lor
cach major assct class arc summarized in the following tab.e:

30 Year l.xpected

‘l'arect Geometric Real Rate
Assct Class Allocerion of Return
LS. Lquity — Large Cap 21.20° 4.30%
U.S. Equity — Small Cap 7.42°% 4.80%
Non U,S, Equity — Developaed 18.55% 5.20%
Non 7.5, Eqinly — Emerging 5837 540%
Core Fixed Income 19.32% 1.20%
Iligh Yield 1.38% 4.30%
Non-LU .S, Fixed Ineome-Developed 1.84% 0.60%
Emerging Market Debr, 016%, 3.90%
Corce Real Tostate R.50%, 4.90%
Private Fquity 8.50°6 6.60%
Opportunity Fund 0.6 3.R80%
Cash 1.0, 0.20%
Toltal 100.00%6

In sctting the long-term cxpeeted rate of rcturn, projections cmployed to mode] fumre
returng provide a range of expected longsterm returns that, including expected inflation,
ultmately support a Tong-term: expected rate ol retum assurnphion ol 7.25%.

-7 -



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 4— PERA — Continued:

Discouwnt rate: The discount ralg used 1o measure the lotal pension liabilily was 7.25
percent. The projection ol cash (lows used o determine the discount rate assumed that
cmployee contributions will be madc at the current contr:dution ratc and chat cmployer
cortributions will be madce ac rates cqual to the dxed statutory rates specificd in law,
mehiding comrene and [icare ATD and SATID, unal the Actuanal Value Timding Ratio
reaches 103 percent, al which point, the AED and SAED will each drop €1.5 percent e very
year until they ace <era. Besed on those assuraplions, the LGDTI s liduciary nel position
was projected to be available to meke all projeeted furure bencfit payments of current
members. Lherefore, the long-term expected rate of return on pension plan mvestments
wus apphicc 1o all periods ol projecled henelil payments 1o determine (he Total pension
hability. The discount rate determination dogs not use the Municipal Bond Trcex Rate.
There was no change in the discount rate Irora the prior measurement date.

Sensitivity of the West Greeley Conservation Disiricl proportionate share of the nel
pension ltability o changes in the discount rate: ‘The following prescnts the propotrionarc
sharc of the net pensgion lability caleulated using the discount rure of 725 pereent, as
well s what the proportionale share of the nel pension hability would be 1l 11 were
caleulated using a discount rate that s 1 percentage-point lower (6.25 percent) or 1-
petrcentiage-paint higher (%.23 percent) than the curre:. rate:

1% Deercase Current Dhiscount. 195 Tncrease
December 31, 2020 (6.25%) Rale (7.25%) (R.25%0)
Proportionale share ol the
nel pension liability § 537.404 S 292536 § 86,642

Fension plan fidiuciary net position: Detailed information about the LGD'IE s fiduciary
nel posiaon 1s available m PTIRA’s comprchengive anmual finangial reporl which can be
obluined ul www.copenLore nvestments peradinancial seporls.

Employees of he Wesl Greeley Conservaliom District thal are also membess of the
LGDTL may voluntarily contribute 10 the Voluntary Investment Program, an Internal
Revenue Coce Section 401(k) defined contribution plan administcered by PERA. litle 24,
Article 51, Part 11 of che C.R.S, as amended, assigns the authoriry to cstablish the Plan
provisions o Ihe PTERA Boar¢ ol Trusices. PERA issues 4 pudhcly available
comprehensive anrual [mancial report [or the Plan. Thal reporl can be obliined al
www.Copera.ore investiments pera-linancial-reports.

The Voluntary [nvestinent PProgram is lunded by voluttary member contributions up 1o
the maximura limits sct by the Intcrnal Revenue Scrvice, as cstablished under litle 24,
Article 51, Sceetion 1402 of the C.R.S, as amended. Bmployees are muncediate.y vested
m their own conimbulions, cmployer conirisulions and mvestmenl camings.



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 5 —Other Postemploymeni Benelits:

WGCD participates n tae Health Care Trust Fund (HCLH), a costsharing multiple-
cmployer dedined benefit Other Postemployment Bencfit Plan (OPEB) fund admimistered
by the Puhlic Employees™ Retiremnent Association ol Colorado (PTRA). The nel OPTR
hability, OPLEDB experse, information aboul the liductary net position and additions
lo/deductions (rom the [iduciary 1:el position ol the LICTL" have been determined using
the ecoromic resources measurement focus and the accrual basts of accounting.

General Tnformahon adoul the OPTYTR Plan:
Plun deseription: Cligibe employees ol WGCD are provided with OPER through the
[1CTl—a cost-sharing multiple-employer delined benelit OPLB p.an administered by
PERA. The HCTF is established under Title 24, Article 21, 1*art 12 of the Colorado
Revised Statutes (C.R.S.), as amended.

Benefits provided: The TICTE provides a health care premium subsidy 1o eligible
participating PLRA benelit recipients and retirees who choose 1o enroll in one ol the
PERA healta care plans, however, the subsidy s not avadable if eonly curolled in
the=dental arc/or vision plan(s). The health care premium subsidy s based upon the
bere it siruelore tnder which 1he member reares and the member®s yeass ol service eredil

C.R.S. § 24.51-1202 et seq. specifies the eligibility for enrollment in the health care
plans offcred by PERA and the amount of the premium subsidy:.

Tarollmenl in the PERACare 1s voluntary tnd i available 1o benelic recipieats and 1heir
eligible dependents, cerlain surviving spouses, and divorced spouses and guardians,
among others.

FIERA Benefit Structure; The maximum service-based premium subsidy i3 $230 per
mor:th for benelin recipients who are under 65 vears ol sge and who are nol eritled 1o

Medlicars; the maximum service-based subsidy is 8115 per month [or benel21 recipients
who are 65 years of age or older or w20 are under 65 years of age and entitled to
Medicarc.

- -



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 5 — Other Postemploymceni Benelits = Continued:

For bencf:t recipicazs whoe have not partic:pated in Socia. Sceurity and whe arc not
otberwise cligible for premium-frce Medicare Pare A for hospital—clated services,
C.R.S. § 24-51-1206(4) provides an addinonal subsidy. According 1o the statue, PFRA
cannol churge premiums to benelt. recipients without Medicare Purl A thal are greater
than premiums charged 1o beneliL reciptents with Part A lor the same plan option,
coverage level, and serviee credit. Currently, for cach individual PERACare cnrollee,
tlie total premium for Medicare coverage 1s determined assuming plan participeors Jave
both Medicare Part A and Parl B und the dilference m premiom cost s paid by the
[TCTE or the DPS TICTT on behill ol bene!it recipients nol covered by Medicare Part
A.

Conmriburions  Pursuant to litle 24, Article 51, Scetion 208(1)E) of the C.R.S,, 15
amendaed, cortan coambntions are apporhioned 1o the TICTT. PTRA-uf(ahated
employers ol the Stale, Schiool, Local Government, and Judicial Divisions are required
Lo contribute at a rate ol 1.02 percent ol 'LRA-ncludable salary into tae [ICTL.

Employer contributions arc recognized by the HCLEF m the period in which the
compensalion becomnes paydble o the member and WGCD is statlonly commmitied (o
pay the contributions. Fmployer contributicns recognized by the HCTEF Irom WGCED
were $4,392 for the vear ended December 31, 2020.

OPLEB Liabilities, OPEB Expense, and Deferred Quiflows of Resources and Dejerred
Inflows of Resources Related (0 OFPEB: At Deeember 31, 2019, WGCD reported a
Liability of $33,720 for 1ts proportionite shace of the net OPEB Laaility, 1he et OPEB
lability for (he TICTT was measurad as ol December 31, 2019, and (he 1olal OPTB
Tability wsed 1o caleulale he net OPER liability was determined by an actuarial
valuation as ol December 31, 201X, Standard update procedures wese used 10 roll-
Zorward the total OPLEB liability to December 31, 2019. WGCD aroportiot. of the nct
OPEB liability was bascd on WGCD contributioas to the HCLE for the calendar year
2019 relalive 1o the total coninbivaons of parficipahitg ecmployers 1o the TICTT.

-25-



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 5 — Other Postemploymceni Benelits —Continued:

Al December 31, 2020, WGCD proportion was (€03 percent, which was approximetlely
the same as ils proportion measured as ol December 31, 2019.

For the year ended December 37, 2020, WGCD recagnized OPLL expense ol 5(2.701).
At Dceember 31, 2020, WGCD did not have ceferrec outtlows of rcsources and
deferred irflows of resources related to OPHB that were material to the financial
statements.

Avtuarial assumptions. The lotal OPTR hubilily in the December 31, 2019 actuanal

valwation was delemmined using  the Zollowing  acluarial cost method, actiarial
assumptions and other inputs:

AcLuarial cost method Lintry age
I'rice inflation 2.40 pereent
Real wage erowth 1.10 pcreent
Wayge mnfluiaon 3.50 percenl
Salary increases, including wage inllation 3.50 percent in
caarepate

Lone-tcrm investment rate of rerurmn, nct of OPEB plan  7.25 pereent
mvestment expenscs, including price mflation
iscount. rale 7.25 pereenl
T1zalth care cost trend rales
PLERA benelit steucture:

Service-bascd premium subsidy 0.00 pcreent
PERACarc Med:care plans 5.6 pcreent
Medicare Parl. A preminms 3.5 percent or 2019,

gridually rising Lo
4.5 peccent in 2029

-76 -
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NOTES TO FINANCIAL STATEMENTS

NOTLE 5 — Other Postemplovment Benefits —Continued:

Cualceulations arc based on the benedits provided under the terms of the substantive plan
i effeee al the me ol cach actuanal valuanon arc on the paltem ol sharing of” cosls
bhetween employers o each (und Lo thal por:..

Health carc cost trend razes reflect the change in per capira healta costs over time due to
Zactors such as meoedicel mflation, utilizacion, plan design, and  tecchmology
mprovemenls. Tor the PERA henefin siruclure, health care cost trend raies are noecded
o project the luture costs associated with providing bhenelils o those PERACare
enrollees 1ot eligible lor premium-ree Medicare [art A.

‘The PERA benefit stracturce healch care cost tread rates that were used to measire the
lotal OPTR habilily are summanzed mn (ke lable below:

PERACare Medicarc IPart A

Y car Mcdicarc I’lans Premiums
2019 5.6% 3.500%¢
2020 8.60% 3.50°¢
2021 7.3% 3.75%¢
2022 5.7% 3,75%
2022 5.5% 3.75%
2024 53% 3.75%
2025 53% 4 0%«
2020 5.1% 4 .00
2077 1,9% 1,25%;

Mortality assuraptions for the descrmination of the toral pension liability for cach of the
Divisior Trust Tunds as shown below are applicd, as applicable, in the delermination of
(he total OPTR lability for the TICTT. Allliated employers o the Stale, School, Toocual
Government, anrc Judicial Divisions participate in the 1ICTY".

Healthy moctality assumptions for active members were bascd on the RI’-2014 Whire
Collar TEmployee Morlality Table, a wable specifically developed for actively working
people. To allow lor an appropriale margim of improved motlalily prospectively. the
mottalily rates incorporate a 7( percent (acior applied 1o male rates and a 25 vercent
Jactor applicc to female ratces.

Heallhy, post-retirgment. morialily assuympiions lor the Stale and T.ocal Govermmend

Divisions were based on the RP-2014 TTealthy Annuilant Mortalicy Table, adjusted as
Sollows:

- -



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTLE 5 — Other Postemployment Benefits —Continued:

‘The actuaral assumptions usced in the December 31, 2018 valuation were based on the
resulis of the 2016 expenience analysis [or (he penods Junuary 1, 2012, through
December 31, 2015, us well as, the Oclober 28, 2016, uctuarial assurmplions workshop
and were acopted by the PLRA Boatd during 1ae November 18, 2016, Board meeting.
In addition, ccrrain actuarial assumptions pertamning to per cepita health carc costs and
therr related trends gre analyzed and reviewed by PERA's actuary., as needed.

The Tone-lerm expected retu on plan assets is reviewed as parl ol regular experience
sludies prepared every (our ot live years Jor PERA. Recently, this assumption has been
reviewed more frequently. ‘The most recent analyscs were outlined in prescazations to
PEKA’s Board on October 28, 2016.

Several laclors were considered in evalualing the long-erm rate ol relurn assumption
or the [ICTL, including long-term historical cala, estimates inherent in current market
dara, ar.¢ a log-normal distribution analysis in which best-cstimare rargcs of cxpected
Zuturce real rates of return (expected return, act of investment expense gnd inflation)
were developed lor czeh mugor assel elass. These ranges were combined 1o produce the
Tong-term expected rate ol return by weighting the expectet. [utiure real rates ol return
bv the taraet asset allocation percentage and then adding expected inflation.

Az of the most reeent adoptior of the longterm expected rate of return by the PBRA
Board, the wrged sssel allocation and best estmales ol geomeine real rates of rewm Jor
each maujor asset class are summarized in the (llowing lable:

20 Yeuar
Iixpectled
‘l'arect Geometric Real
Assct Class Allocation Rarc of Remurn
U.S. Lquily — Large Cap 21.20% 430%
L.S. Equity — Small Cap 7 A2%% 4.¥0%
Non U.S, kBquity — Developed 18.55% 5200,
Non 11.8. Tiquily — Tamerging 5.83% 5.400,
Care Tixed Incame 19.32°% 1.20°%
[ligh Yield 1.38% 430,
Noa UU.S. Fixed Income —
Developed 1.81% 0.60°;
Tnerging Markel Dehl 0.46% 3.000
Care Real Talate 8.50% 4.90° 5
Opporunity Fund 6.00% 380,
Private Bquity 8.50%) 6.60%,
Cuash 1,00% 0.20°,;
I'otal 100.00%

-78 -



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 5 — Other Postemploymceni Benelits —Continued:

In sctring the long-term ¢xpeeted rate of return, projections cmployed to model futare
returns provide a range of expected long-term returns thit, meluding expecred inflation,
ulamalely support g Tong-term expectad rate ol retum assimplion ol 7.25%.

Sensitivity of WGCD proporlionale share of the net OPER Liabilily 10 changes in the
Healih Care Cost [rend Rates: he tollow:ng presents the net OI’EB liability tsing the
current health care cost trend rates applicable to the PERA benctit structure, as well as
1111 were caleulated using health care cosl rend rates that are one percentage-point
Tower or or:e percentage-point higher than the current rates:

1% 1%
Decrease in [acrease
‘Irend Current in Trend
Ratcs ‘I'ccnd Rates Rarcs
PTRACuarc Med:care Irend rale 3.5% 4,5%, 5.5%,
[nitia. Medicare Parl A iread rale 2.5V, 3.5% 4.5%,
Ultimate Medicare MarL A weend rale 3.5 4.5% 3.5%0
Net OPEB Liability S 32,919 S 33,720 S 34,646

Discount rate. The discount rate vsed to measure the total OPLB liability was 7.25
pereent. The projectior. of cash tflows used to determuac tae d:scount rate applied the
actuarial cost method and assumptions shown above,

Based on the ubove ussumptions and methods, the projection test indicules the TTCTT s
Jcuciary netl position was projeclted Lo mase all projeciec luture henelil payme:as of
current members. Therefore, the loneterm cxpeeted rate of returr of 7.25 perecnt on
OPEB plan investments was applicd to all periods of orojeeted benefit payments fo
determing the 1ol OPTR hizbilicy. The discommi e determinafion does nol use the
muricipal bond index rate, and therelore, the discour:t rale is 7.25 percent.

-29 -



WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 5 — Other Postemploymceni Benelits —Continued:

Senziivity of WG CL) proporiionate share of the net OFPER liability 10 changes int the
discount raze: 'The folowing presents the proportionace share of the net OPEB Lability
calenlaled using the discoimt rae o 7.25 nercenl, as well as whal (he proporiaonals
share ol the net OPEB Tiabilily would be i il were culeulated using a cisconnt rule tha:
is one percentage-point lower (6.25 percent) or one percentage-point higher (8.25
pcreent) than the current ratce:

1% Currcnt 1%
Dcerease Discount Incrcasce
Docember 31, 2020 (6.25%) Rate (7.25%0) (R.25%)
Proportionate sharc of the net OPEB
lizhility $ 38,127 $ 33,720 $29,951

OPLEB plar Jiduciary net position. Detziled inlormation about the 1ICTT7 s (iduciary net
position is available in ’ERA’s comprchensive annual financ:al report which can be
obtamncd at www.copera.org investments pera-financial reports,

NOTE 6 — Contingeneivs:

In November 1992, the Colorado volers approved  the Taxpayer’s Bill ol Righis
(TABOR). TABOR requires voter approvzl for any new Lax, lax rale increase, nill Jevy
ircrease, or aew debr. Voter approval is also required to increase annual propetcy raxes,
rcvenue, or spencing by more than indatior plus a local erowth factor. Spending not
subjcet to TABOR includces that from caserprise activities, gifes, federal funds, reserve
expendilures, damage awards, ot aTonerly sales.

Tn May 1996, the clectors ol the Thsiricl voted 1o sipemsede TABOR and., from Tanuary 1,
1995 and therzaller, o permil the Districl o collect, retair:, aml expend the lull proceesds
o. all taxes, [ees, and oLaer revenue without increasing or addiag waxes ol any kind.

The Amendmenlis complex and subject 1o judicial inlesprelazion. The District believes il
is it compliance with the applicable requirements ol the Ameadment.

Included in the accompanying financial statcments is an emeraency rescrve required by
TABOR of at Jeast 3% of fiscal ycar spending.

T'he Disrricr is exposed to various risks o7 loss related to torts, theft ot] damage 1o, and
destruction of asscts; crroms and omissions; mjurics to cmployees; and namral disasters.
‘The Digerice purchases commereial insurance for rigks of loss i excess of decuctible
amounis. There have been no elaims (hal exceeded this covemage inany of the past three
Jscul years.




WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 7 —Reconciliation Between General Fund Balanee Sheet and the Statement of Ned
I’osition:

Amaounts reported in the slatement of net position are dillerenl because:

December 31, 2020

I'und balance ol General I'und S 7,000,543
Capital assets used in governmental activities are not financial resources

ar.¢ therefore arc not reparted 1n the General Fund 1190.078
Delerred inllows and oulllows of resources related 1o pensions (41.508)

L orng-term Ciabilities, are not due and payable in the current period and
therelore are not reported as liabilities in the General I'und. Long-

term liabilities at vear ¢nd cons:st of
Net pension liability ancd OPEB liability (326,276)
T'olal Nel Position S &,122.837

AN
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WEST GRELLEY CONSERVATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

NOTE 8 —Reconciliation ol the Statement of Revenucs, Expenditures, and Changes in
I'und Balances of the General lund to the Statement of Activities:

Amounts reporied lor covernmental aclivitiey in 1he statement ol activities are dillerent
beeanse:

Year TEnded December 31, 2020

Net change in fund balanee — Gereral Fund $1.199,371

The General ['und reporis capital oulays as expendi.ures. 1lawever, in the

statement of activitics, the cost of thosc assets is allocated over their

cstimared usctful lives as depreciation expensc. ‘Lhis 1s the amount by

which capital outlay exceeded depreciation in the currenl year (62.260)
The General Tund reports Disric. pension and OPTR contributions as

expenditures. llowever, in Lhe slalement ol activities, the cost ol

pension benefits carned, net of cmployee eontributions, is reported as

pension cxpensc 43,333

Change in Net I*asition al’ Governmental Activities S 1,179,847

NOTE 9 — Operating T.ease:

The District has zn agresment 0 lease ollice space 1o various [.S. Depaaumea. of
Aericulture (LSDA) ageneices for $142,800 per year, which cxpires i May of 2024. The
amount reeeived 1 2020 was $112,800.




WEST GRELLEY CONSERVATION DISTRICT

SCHEDULE OF EMPLOYER PENSION CONTRIBUTIONS

, o 0 A2
S&f&ﬁ?rﬂf Con t\rli ]f ﬂl ors CPOI‘}/’::‘;], IL. Co t :}m d
Year Tnded Decenber 31 Contributiors \ ( Payroll
2020 $54,642 $54,642  $431,000 12.7°6
2019 2,638 42 638 336,262 12.7%s
2018 36,935 36,935 291,400 12.7°6
2017 34,300 34,300 279,267 12.6%
2016 28,622 28,622 226,684 12.6"»
2012 28,522 28,522 204,063 14.0% &
Untila Jull 10-yeor trend is compiled, tThe District will present informatior:
“or those years lor which inlormalzon is available.
SCHEDULE OF EMPLOYER OPEB CONTRIBUTIONS
1s k- o 0 aL
oqured  Comburiors  Coverst o ioc
Y'car banded December 31 Contributior.s - Payroll
2020 1,395 $.395 31,000 1.0%
2019 3.430 3,430 336,262 1.0
2018 2.971 2.971 291400 1.0%
2017 3.001 3,001 279,267 1.0%

Untila full 10-ycar trend 1s compiled. the Disiricl will present i formmalior
%or (hosc years for which informaltion is avatlable,

1
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WEST GREELEY CONSERVATION DISTRICT

SCHEDULE OF THE DISTRICT’S PROPORTIONATE SHARE
OF NET PENSION LTIABILITY

Cumulative Pan Net

» - - Cumulative s % of e )
gy S coung (SO ot
Deeember 31 Liability S Payroll Liability

2020 01% S292,556 $131,000 G68% 86 3%
2019 04% 302,885 336,262 150% 76.0%
2018 04% 433,124 291,400 149% 79.4%,
2017 04% 325,283 279,267 189% 73.6%
2016 .04% 42R.515 226.684 189% 76.9%
2012 06 507,311 204,063 249% 0. 7%

Unfil a Tull TO-year wend is compiled, The Disirict will present imlormation:
Zor [hose vears Tor which mlormalzon is avallable.

SCHEDULE OF THE DISTRICT’S PROPORTIONATE SHARE OF NET
OPEB LIABILITY

Cumulahive Cumnulative Wi ol P.un Nel
Proportion of Pr/l\”n»ul A4 (l' . Covered c 3( .. Position as a %
Year Dnded Net OPTER l‘lz-’?]“r.'](?ld' o Payroll F’(-] ('r(i][‘ ol Nt OPTR
Decermnber 31 Liability PIaTe AyTo Tinbility
2020 L003% §33.720 $431.000 7.8% 24.5%
2019 003% 10,8106 336,262 12.1% 17.0%
2018 003% 44176 291,400 15.2% 17.5%
2017 003% 11,072, 279,267 15.8% 16 1%

Untila Jull 10-year trend is compiled, the District will present inlorn:ation
‘or those years lor which inlormation is available.



